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SUB J : GATT CONSIDERATION OF DISC 

REF: GENEVA 2570 

1. EC REP PHAN VAN PHI TOLD US THIS MORNING COMMISSION WANTS 
GATT COUNCIL TO DEAL AT NEXT SESSION WITH EC COMPLAINT AGAINST 
DISC (AND PRESUMABLY RELATED US COMPLAINTS AGAINST FRANCE, 
BELGIUM AND THE NETHERLANDS). PHAN SAID COMMISSION DOES NOT 
WANT CONFRONTATION OR " BLODSHED", BUT, JUST AS US HAS WANTED 
TO SHOW GATT CAN DEAL WITH US COMPLAINTS, THEY THINK IT IMPORTANT 
THAT GATT DEAL WITH THEIR COMPLAINT. SPECIFICALLY THEY WANT PANEL. 
THEY DO NOT CARE IF PANEL TAKES A LONG TIME (E.G. MEETS IN SIX MONTHS) 

OR TAKES TIME TO CONSULT TAX EXPERTS, BUT DO WANT PANEL FORMED. 
HENCE THEY PLAN TO PRESS FOR DECISION AT NEXT MEETING, 
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ON THEORETICALLY SEPARATE PANELS FOR THE FOUR COMPLAINTS 
BUT WOULD BE WILLING TO HAVE FOUR PANELS WITH SAME PERSONS. 

HE SAID THE ABOVE REPRESENTS WELLENSTEIN AND HIJZEN'S 
POSITION. HE RECONFIRMED EC WILL NOT ACCEPT WORKING PARTY (OR 
PANEL) WITH BROAD MANDATE. 

2. IN VIEW OF US EFFORTS TO OBTAIN SETTLEMENT OF OUR 
COMPLAINTS MISSION BELIEVES WE SHOULD AGREE AT NEXT COUNCIL 
MEETING TO PANEL FOR DISC AND CONSIDERS THAT FOUR PANELS 
WITH IDENTICAL MEMBERSHIP WOULD BE ACCEPTABLE COMPROMISE. 
HOWEVER WE DO NOT BELIEVE IT WOULD BE IN OUR INTEREST TO AGREE 
ON CHAIRMAN OR COMPOSITION OF PANELS AT THIS STAGE AND HENCE. 
SUGGEST THAT COUNCIL COULD AUTHORIZE COUNCIL CHAIRMAN TO 
APPOINT PANEL CHAIRMAN AND MEMBERS (LATER) IN CONSULTATION 
WITH PARTIES AND MEMBERS. IN ORDER TO AVOID POSSIBLE PRESSURE 
TO AGREE ON CHAIRMAN AT OR PRIOR TO COUNCIL MEETING, SUGGEST 
WE NOT RESPOND TO EC FOR PRESENT BUT THAT WE BE AUTHORIZED 
TO TELL EC LATER IF THEY PRESS MATTER THAT WE WILL ACCEPT 
DECISION FOR FOUR PANELS (WITH IDENTICAL PERSONNEL) WITH CHAIRMAN 
TO BE DESIGNATED LATER IN CONSULTATION WITH PARITIES. PANEL COULD 
DISCUSS DISC FIRST BUT NOT CONCLUDE CONSIDERATION OF DISC WITHOUT 
CONSIDERING OTHER CASES. BASSIN 
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